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Global political economy is a field of study that can be investigated from various
theoretical perspectives. The subjects of global political economy are understood in
different ways under the influence of which approach considered (such as realism,
liberalism, Marxism, constructivism, criticism, feminism, and post-structuralism). In this
research, to understand modern global issues, the theoretical developments of the liberal
approach are analyzed toward global political economy. The concern of the authors is
whether the theoretical and conceptual developments of the liberal approach provide the
necessary capacity to achieve a correct understanding of the new issues and phenomena of
the global political economy or not? In this regard, this article has examined the
background and theoretical foundations of the liberal approach in political economy,
concepts such as institutionalism, interdependence, globalization, virtual government, and
networked world. Based on the research findings, it should be said that the new theoretical
perspectives of the liberal approach in the global political economy, based on a network
perspective toward global space and attention to the network economy, have provided a
suitable framework for a realistic understanding of the emerging advancements in the
world’s political economy. Influenced by the networking of the global economy, we are
witnessing the transition from a state-centered world to one in which diverse and
extensive links have been formed between various actors. Moreover, the "development"
paradigm has overcome other paradigms in this new environment. Within such an
approach, the decision-makers and planners of the national development of countries,
while managing new global threats, can take advantage of emerging opportunities to
promote the power by designing favorable mechanisms and complying with internal and
external requirements, and provide prosperity and sustainable development of their
country.
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1. Introduction
Global political economy is a field of study that is understood differently depending on
the perspective from which it is approached (such as realism, liberalism, Marxism,
structuralism, criticalism, feministism, and poststructuralism). This study examines the
theoretical evolution of the liberal perspective on global political economy to better
understand contemporary global challenges. The authors' concern is whether the
theoretical and conceptual developments of the liberal approach provide the necessary
capacity to achieve a correct understanding of modern issues and phenomena in the
global political economy. In this regard, this article examines the background and
theoretical foundations of the liberal approach in political economy, concepts such as
institutionalism, interdependence, globalization, virtual state, and networked world.
International political economy, as an interdisciplinary and independent field of study,
discusses two important topics - states and markets - in interaction with each other at the
international level. International political economy examines the complex interrelationships
between the activities of various economic and political actors at the global level. Today,
the role of the economy in examining global developments is more important than ever.
Many analysts increasingly use the term "global political economy" instead of "international
political economy." Overall, IPE or GPE is a tool for analyzing the changing relationships
between states, social forces, individuals, companies, and various groups in different
regions of the world. The field of global political economy strives to bridge the gap between
theory and reality; therefore, in global political economy studies, both attention to empirical
observations and objective analysis are crucial, as well as addressing various theories.

2. Theoretical Framework

In this research, based on modern developments in global political economy, we will
primarily focus on examining the neoliberal institutionalism approach; specifically, how
much scholars of this intellectual approach have been able to theorize issues, topics, and
phenomena based on real developments in global political economy in recent years. These
issues and phenomena, in the light of emerging technologies and the expansion of global
information and communication, have significantly impacted the global economy and the
fate of various actors.

3. Methodology

This research, using an explanatory and analytical method and drawing on documentary
and library studies, has examined the neoliberal institutionalism approach and recent
developments in this theoretical field through a case study. In this study, the theories and
ideas of Robert Keohane and Joseph Nye, Richard Rosecrance, and Anne-Marie Slaughter
are discussed in light of modern developments in global political economy.

4. Findings & Discussion

Based on the research findings, it can be said that the new theoretical perspectives of the
liberal approach in global political economy, based on a network perspective of the global
space and attention to network economy, have provided a suitable framework for a realistic
understanding of emerging developments in the field of global political economy.
Influenced by the networking of the global economy, we are witnessing a shift from state-
centricity to a space where diverse and extensive links are formed between various actors.
Actors such as transnational economic and technology-driven companies have increasing
power, the authority of governments in domestic and foreign spheres is limited, and in this
new space, the "development™ perspective has dominated other perspectives. Some of the
most important developments in the networked world include: Changes in global value
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chains; Shift from state-centricity to diversity of actors; Emergence of virtual states;
Complex interdependence in production and trade; Changes in the distribution of power and
global division of labor; Evolution in global governance practices; Emergence of a digital
and technology-driven global economy. These transformations are reshaping the global
landscape.

In contrast to the traditional realist view, where power is defined as the ability to
command others, the network perspective defines power based on the number, type, and
location of actors' connections within the network. From the perspective of neoliberals who
believe in the networked world, although states are still considered dominant actors in the
global arena, their behavior is shaped by being intertwined in the global network with
various actors such as organizations, companies, individuals, and groups. In such an
environment, governments can effectively manage threats and capitalize on emerging
opportunities to enhance power, ensure welfare, and achieve sustainable development for
their country by designing optimal mechanisms, adhering to domestic and international
network requirements, and fostering serious engagement and partnerships with diverse
actors in the global economy.

5. Conclusions

Theories of global political economy each view common issues from a different
perspective. The diversity of theories and intellectual debates between various schools of
thought in the field of GPE has gradually led to rethinking and moderating many of the
initial assumptions of proponents of these approaches, and has practically contributed to the
evolution of all theories. This has also enabled scholars in the field to be more flexible in
their theorizing, avoid absolutism, and pay closer attention to reality. In this regard, later
scholars of the liberal approach, such as Keohane and Nye, have also gradually made
changes to the initial assumptions of this theoretical approach compared to their
predecessors, and have moved towards a middle ground with some other theoretical
schools. Notably, today, for a scientific and realistic study of emerging developments in
GPE in the 21st century, it is necessary to draw on a diverse range of methods and insights
from various theoretical approaches tailored to the research topics.

In the networked world, the authors believe that what is important in scientific research
is adopting theoretical approaches that clarify the mechanisms and requirements for
achieving development and welfare while simultaneously ensuring the survival and security
of actors in the GPE arena. An accurate understanding of the developments in the
networked world is a fundamental necessity for national development planning in countries.
Non-scientific and unrealistic approaches can be very costly. Therefore, to gain a correct
understanding of GPE developments, it is essential to evaluate empirical and scientific
evidence alongside the application of existing theories. The reality is that in the era of
globalization, competition, cooperation, and participation coexist, and a black-and-white
view of phenomena can be misleading. Therefore, while maintaining research coherence,
attention should be paid to the connections between different subject areas and the
relationships between various levels of analysis. It can be said that later scholars of the
neoliberal approach have adequately addressed modern developments in global political
economy in their works and have provided clear answers to many emerging issues, topics,
and phenomena.

Based on the research conducted, it can be said that under the influence of the
globalization process, the global political economy space has transformed into a complex
network where, due to emerging phenomena, diverse and extensive links have formed
between various actors, and the connections between the components of this network are
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increasingly strengthening horizontally. Another point is that in a new environment where
the "development" paradigm has dominated others, the power of actors is evaluated based
on their level of participation in the networked environment. In such conditions, actors in
the GPE sphere will be able to enhance their power position in proportion to their entry and
active participation in the global networked economy. Disconnecting from the global
networked economy and failing to cooperate effectively with it will lead to intensified
economic underdevelopment and, consequently, increasing threats to the interests and
security of actors.
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